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Effectiveness of ‘VAT Refund for Tourists’ Policy
in Stimulating Expenditure of Foreign Tourists in Thailand
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Abstract

This study aimed to investigate the effectiveness of the ‘VAT Refund for Tourists’ (VRT) Policy in
stimulating spending of foreign tourists in Thailand. Two groups of multiple regression models were carried
out. The first group of multiple regression models aimed to examine if shopping expenditure of foreign tourists
in Thailand significantly increased after the policy was imposed and the second group aimed to investigate if
the influence of the change in the number of foreign tourists on the change in shopping expenditure increased
after the policy was imposed. Based on the sample of 32 quarters, the analysis shows that after the policy was
imposed, the shopping expenditure of foreign tourists in Thailand increased. Moreover, the influence of the
change in the number of foreign tourists on the change in shopping expenditure of foreign tourists also

increased, implying that the VRT is able to make foreign tourists spend more on shopping.
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d' 1w a Q” @ @ o 1 @ a
MINN 1. M Wilsz"ns v uiusIEreaulse s

s ntour cpi forex vrt t q2 q3 q4
ntour 1.000
cpi 0.655%* 1.000
forex 0.108 0.006 1.000
vrt 0.558* 0.507* 0.223 1.000
t 0.707* 0.938%* 0.078 0.676%* 1.000
q2 -0.492%* -0.024 -0.057 -0.092 -0.031 1.000
q3 -0.035 0.072 0.069 0.092 0.031 -0.333 1.000
q4 0.375% 0.091 -0.026 0.092 0.094 -0.333 -0.333 1.000

wanetwe: * il AyNszaule Ay 0.05

y a L4 ' {
ﬂ1§1ﬂ‘ﬁ 2. WNAMIAUATIEH Nﬂ?ﬁﬂﬂﬂﬂﬂWﬂﬂmﬂQNﬁ 1

Variables Nﬂﬁﬁ 1 Nﬂﬁ?'l 2
Coefficient Std. Error | P-Value Coefficient | Std. Error | P-Value
Intercept -30.758 21.580 0.167 17.972% 5.304 0.002
ntour 0.008%* 0.001 0.000 0.008%* 0.001 0.000
vrt 2.885% 1.181 0.023 2.479% 1.01 0.022
cpi 0.499* 0.222 0.034 - - -
forex -0.259% 0.115 0.034 -0.273* 0.114 0.024
t -0.279* 0.123 0.033 -0.157* 0.057 0.011
q2 -2.021 1.074 0.073 -1.902 1.054 0.084
q3 -2.132% 0.881 0.024 -1.926% 0.842 0.031
q4 -1.023 0.808 0.218 -1.016 0.797 0.215
Adjusted R-Square 0.864 0.822
F-Statistic 25.635 21.502
P-Value 0.000 0.000
Durbin - Watson 1.793 1.676
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3 a L4 J {
9']151\1‘?] 3. WANMTAUATIEN Nﬂ?iﬂﬂﬂﬂﬂWTjﬂmﬂquﬁ 2

Variables Nﬂ]i‘ﬁ 1 Nﬂ]‘iﬁ 2
Coefficient | Std. Error | P-Value Coefficient | Std. Error | P-Value
Intercept -25.564 21.164 0.239 20.464% 5.723 0.002
ntour 0.006* 0.002 0.001 0.007* 0.002 0.000
ntour x vrt 0.001°* 0.001 0.032 0.001* 0.001 0.031
cpi 0.475% 0.223 0.044 - - -
forex -0.264* 0.117 0.034 -0.275% 0.116 0.026
t -0.263* 0.123 0.044 -0.153* 0.058 0.014
q2 -2.129 1.099 0.065 -2.009 1.073 0.073
q3 2.177* 0.902 0.024 -1.985%* 0.858 0.030
q4 -1.038 0.820 0.219 -1.038 0.808 0.211
Adjusted R-Square 0.860 0.818
F-Statistic 24.866 20.870
P-Value 0.000 0.000
Durbin - Watson 1.770 1.669
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